AGENDA

IOWA ALCOHOLIC BEVERAGES COMMISSION MEETING

lowa Alcoholic Beverages Division
June 25, 2019 - 1:00 PM - 4:00 PM
Dial in Number: 1.866.685.1580
Conference Code Number: 0009991572
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I.  Introductions/Opening Remarks

Il. Approval of Agenda - ACTION ITEM

.  Approval of Minutes March 26, 2019 - ACTION ITEM

Administrator’'s REPOrt......eeerssmsssssersssssssenas

IV.  Business Operations Report

V.  ABD 2019 Legislative Report
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o Election of Officers — ACTION ITEM
# Listing Appeals — ACTION ITEM
o Heroes Vodka

o SLRRRP

NexXt Meeting Dates..... i cictisiss s et e sssssssrassssmsas s asamssms ers ssmess sanamssssses sansns

e August 27, 2019
« October 15, 2019

Adlourmment uicinmiibs i

MNOTE: Committee and Board agendas may be amended any time up to 24 hours before the mestings. Agenda items may be considered out of order at the
discretion of the chair. Meetings will not convene earlier than stated above. If you require accommaodations to participate in this public meeting, call
515.281.7407 or TTY at (toll-free) 866, lowaABD Lo make your request. Please nolify ABD al least 4 houwrs in advance.
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Financial Overview

ALCOHOLIC
BEVERAGES
DIVISION

State of lowa

Fiscal Year 2019 YTD
July 1, 2018 - May 31, 2019



lowa Alcohalic Beverages Division
Financial Analysis
F¥19 May Sales Comparison Year Over Year Cash Basis

Category FY 2019 FY 2018 % Change
Liquor Sales ; 31,010,524 28,885,362 7.36%
Split Case Fee 5 127,840 140,728 -0,15%
‘Bottle Dep and Sur 307,778 279,051 10.25%
Tatal Revenue 31,446,142 29,305,141 7.31%
Deliveries 4,468 4,724 -5.42%
Orders 5469 5,085 7.55%
|Cases 213,707 195,603 _ 870%
|Bottles ) 2,508,064 L 2,332,509 7.53%
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FY¥19 luly - May Sales Comparison Year to Date
Category FY¥ 2019 FY 2018 % Change
Liquor Sales 305,687,888 286,148,098 . 6.83%
Split Case Fee 1,388,140 1,414,225 -1.84%
Bottle Dep and Sur 2967011 2,723,283 B.95%
|Total Revenue 310,043,038 250,254,606 6.81%
Deliveries 48,274 48137 0.28%
Orders 56,452 56,639 0.33%
\Cases 1,978,028 1,851,042 5.29%
|Bottles 23,728,193 22,374,904 5.05%
|
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ALCOHOLIC
BEVERAGES
DIVISION

State of lowa

Metric

Total Ligquor Sales YTD

12 Month Moving Average

Split Case Fee

Bottle Deposit Revenue

Monthly Sale of Licenses

Sale of Licenses YTD

Substance Abuse Reversion

Liquor Profits Reversion

Total General Fund Reversion

Total General Fund Reversion YTD

Monthly Order Volume

Monthly Case Volume

Monthly Bottle Volume

Monthly Delivery Volume

Monthly Pick Volume

ABD Metrics July 1, 2018 - May 31, 2019

FY19 Current Financial Analysis

FY2019

305,687, 887.70

26,122,277.10

127,840.00

307,778.00

1,435,342.60

15,157,526.22

2,178,685.51

9,500,000.00

11,679,685.51

112,5995,321.95

5,469

213,707

2,508,064

4,468

490,672

FY2018

286,148,097.50

24,458,235.53

140,728.00

279,051.00

1,440,912.90

14,861,640.15

2,031,826.24

9,500,000.00

11,531,826.24

108,425,362.57

5,085

196,603

2,332,508

4,724

494,922

Trend

6.83%

6.63%

-8.16%

10.29%

-0.39%

1.95%

7.28%

0.00%

1.28%

4.21%

7.55%

8.70%

7.53%

-5.42%

-0.86%

5 Year
Average

10.65%

4.70%

4 Year
Average

5.64%

4.99%
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Ruan Transition Update

Start Date for Ruan Partnership
04/15/2019

Go-Live for Warehouse Systems Transition
08/05/2019 (pending testing)

ABD Financial comparison Challenges

How do we measure success?
* Financial metrics
* Warehouse and Fleet KPI’s
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Ruan weekly Invoices vs. ABD monthly totals

Not an Apples to Apples Comparison

» Different categories Tracked
* Pass through items tracked separately - ex: Fuel, boxes

Major Category Expenses not 1:1

* Personnel- tracked with Rate per pick for WHSE

* Equipment charges- life of contract vs ABD owned
Equipment

* Picks and Breakage



Ruan Invoices vs. ABD Totals May 1 — May 31

05/04/2019
05/11/2019
05/18/2019
05/25/2019
06/01/2019

TOTAL for May

Month of May ABD Warehouse ABD Fleet

ABD Total Month FY18
Amount Difference

Percent Difference

$49,668.21
$53,330.98
S54,123.52
$56,804.86
$52,617.53

$266,545.10

$154,115

$112,430.10

73%

$60,586.83
$58,904.88
$59,778.20
$58,203.21
$56,927.10
$294,400.22

$239,846
$54,554.22
23%



Ruan Warehouse

® Rate per Pick Ma'or S end Cat i
(5648.23)  ($1,455.24) J P egories
|| m Added Work, Warehouse
Electronic Transfers
B Wage, OT
® Fixed Rate
Equipment
. $266,545 = Credits, Overs and ABD Warehouse
Shorts
$3,317.72
S687.15 Breakage ‘5 o PG

B Personnel
$194,282 .64
m Other Supplies

B Uniforms
51541,115 ® Communication
u Temp

Other
$141,031.34 Repairs/Service




Ruan Fleet _ _
($352.56) 51/500.46 m Rate per Mile Major Spend Categones
pgi0057.10 L Fleet
523_.58}:"5[}//
i m Fixed Equipment
® Wage, OT
$294,400 ABD Fleet
® Credits, Other $330.00

$822.36

$759.41

5138.890.12 Indirect Costs B Personnel

$120,723.60

B |n State Travel

® Vehicles and
Fuel

® Vehicle Depr

m Other Supplies

B Communication

® Equipment
Rental
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Yearly Estimate based on Current Expenses

Average Ruan Weekly Invoice amount for May
Warehouse $53,309
* Fleet S58,880

Yearly Estimation*
*  Warehouse 52,772,068
*  Fleet 53,061,760

ABD Estimate Based | Ruan Estimate*

on Cost Analysis

Warehouse $2,832,430 $2,772,068 ($60,362) (2.1%)
Fleet $3,251,967 $3,061,760 ($190,207)  (5.9%)

Total 556;0;8.4.,3% $5,883,831 ($250','§6§)mw | (4.1%) '



FY1y¥
July 5 15,182.779.47
AUEUSE 527216310
Leptember 5 23,307,167.10
Coteber 5 ITATAITIOY
Mok 5 27.188,630.66
Decamber 5 30,297,589.74
Jznuary 5 22,434.323.13
Feruary 4 22.804,158.85
Marzh & 24,588,550.50
Aprl 3 22,551,186.27
May 5 29,483,.763.3<
lunz 4 15,636,118
July-bug (MDY 5 6,6BZ,148.36
Total § 305,619,126.77

% of Budget

0.00%

FY1y
July 5 LI13E75148
AUEUST 5 1,920,005.23
Septamber 5  1,639,2539.668
October 5 1,910,953,29
Mevernker 5 1,912,518.34
Dicernbaes £ 2,131,050.02
lanuary 5 1,579.834.82
Fabruary & 1,603,784.53
Marzh 3 1,730,044.27
Al 4§ 1,585,757.36
May 5 207437880
luna $  1,B03,053.54
lubg-2ug (MDY 5 471,019,458
Total $ 21,502,070.51
Ohbligation
OwerfUnder Reversion

Seles and Raversion Data Sheet
MWaB 0 Shared PermiFinancial Mgmt\AepaortshFY 20194 CarmmissionJune Mesting\Reversion Analysis Fy19

Liguor 5ales

FY18
4 I06EE 44687
% 25,737,760.ED
4 25,306,777.11
4 31,83%046.93
5 2440134217
4 30,7I0,456.5%
§ 2581847341
§ 23,403,543.21
5 23,180972.27
% 27,087,30547
5 2B885351358
5 2B.J15433.65
5

L5,585275.12

§ 320,049,812.39

Substance fAbuse

Frig
1,455,150.86
1,810,700.79
1,779,BB0,25
2,238,211.50
1,716,572.35
2,160,380.78
1,818 580,71
1,576,052,08
1,536,385 44
1,905, 522,39
E0EL,E2524
1,951,253.58

383,084.14

R T R T R T IR TE Ty P P

§ 22,513,750.29

Fyig
21,941,950.21
25,079,661.15
25,187,655.38
34,040,645.72
28,138 66210
33,450,486.60
23,368,631.62
22,588,926.88
26,952,007 36
27.028,735.13
31,010,524.42

WL LA O S AN 0 A U 0

4 305,687,887.68

F¥ig
1,543,405 .30
2,044,535.93
1,771,490.76
2,392,739.95
1,978,522.71
2,351,613.54
1,785,304.61
1,588,876.95
1,894.815.61
1,064,181.05
2,170,685.61

L L U 4% W 0 U 40 A0 0wt e

L

21,485,321.93

FYi7
$  85,098.50
S 14701518
% 119,393.50
% 12709854
% 135,059.96
5 145,882.00
% 135,460.00
L lﬂ?,DHLSI;I
5 126,367.50
§  116,776.00
£ 18021950
£ 13108650
§  3670L30

$ 1,553,300.18

Reversion Analysis
FY2019 f Fr2018

Split Case Revenues

FY1E Frig
5 10447250 5 L0GE87.00
§ 13067000 5 130,13B.50
§ 12008500 4 11935550
§ 14240450 3 14L,353.30
§ 12122000 3 1I5,54E.00
$ 14225450 §  143,992.50
5 15125050 % 13571585
5 111,386.18 5 10831500
S 115962.00 & 11578700
$ 13394200 5 13099400
5 180,7ER50 5 127240.00
5 130,611.50

L 30,355ED

5 L57519168 § 1,388,130.05

Genaral Fund Reversion

FY17
&,000,000
7,000,000
7,500,000
8,700,000
9,000,300
5,000,000
6,500,000
7,000,000
£,000,000
7,500,000
8,500,000
T.300,000

57,415

O L O T R N 00 0 AT A U

93,087,415

FY18 Fy19
§ 7300000 & 8,000,000
s gscoooo 3 7,500,000
§  ascoooc 3 7,500,000
$ 9,000,000 4 2,500,000
4 7000000 4 2,000,000
4 9000000 & 2,000,000
§ 500000 3 5,000,000
% 7500000 & 8,000,000
$ 2000000 4% 4,000,000
S 8500000 5 7,500,000
S 9500000 3 4,500,000
5 7,500,000
5 1,534,810

57,534,820 92,500,000

FY1T
5 16,367,877.97
% 2742854610
% 2342656650
% 27,20047551
% 27,321,500.52
5 3044357174
5 13,5R0,7EI. 13
& 33,511,203.35
£ 214,714,918.05
& 1355798227
& 28,533982.34
& 25,757,907.68
§ 571245385

& 307,172,435.95

FYLT
5 7,13B,751.46
4 B.0I0,005323
5 0,130,R50.6G
% 10,610,563.29
5 10,512,518.34
5 11,131,080.02
5 BO7HEELED
& B503,784.23
5 5,730,044.27
& 508575735
& 1157437880
$  3,103,05354
b 538,434.49

$ 114,569,485.51

114,000,000

565,486
100.50%

Total Revenus

FY18
5 20,787,8R0.37
$ 25,568430.80
% 25476,862,12
5 3157445143
S E4,513462.17
S 3086371119
S E557TI4AL
% 22,51E5,020.3%
& 2337593487
& 2721,74847
5 2502508308
5 2844705115
561563062

& 321,625,004.07

Total Reversion

FYL8
8,755, 15086
5,310,730.79

10,279,880.35

11,238,211.50
B, TLE,571.35

11,160,388, 75
5,318,580,71
5,075,052.05
8,535,385,44

10,405,522,33

11,531,825.24
£,581,293.58
2,027,912.14

WL W A L 0 AN A a0 A0 AT D

& 120,048,570.29

116,100,000

3,948,570
LOE.40%

Frig
22,048 64721
25,208,793.66
25,307, 010,58
34,181,999 22
28,264,610.10

33,594,479.10

22,698,741.88
27,068,794.36
£8,058,730.23
31,138,365, 47

4
]
5
5
5
5
% 25,504,351.57
5
5
5
O
3
5

% 307,076,027.63

Fr19
% 9,543,405.30
S 8,544,635.08
4 9,271,890.76
% 11,892,739.05
5 10,878.522.71
% 11,351,613.54
5 0,785.304.61
5 9.588B7E.23
& 10,B94,E15.51
5 0.45£,2810C
& 11,570,585.51
S .
-3

%113,995321.93

118,100,000

{5,104,678)
95.71%

FY 19 wvs. FY 18 %
Change

G.06%
12.02%
C4TH
6.90%
15.76%
B.R5%
-1.E3K
0813
15,757
3.08%

T.2BH
-100.00%
=100,00%

-125.34%

FY 1% vs, FY 18 %
Change

9.00%
14,B5%
-BEIX
SREH
25,955
1.71%

S0l

E.EEH
13,055
=2.05%
L28%
-100.00%
-100.00%

-BCa



| Year Over Year Reversion Totals
140 -
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Dollars in Millions
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Total Reversion Growth m Liquor
140 ®m Sub Abuse
%4124
120
120 $112 5115 s
$109 4.8% %3.3%
@ $104 i
S 100
=
= 80
o
1]
= 60
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40
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*Estimated FY19
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Liquor Sales Growth vs Reversion Growth

3% Growth Rate LN
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Reversion Targets FY19 - FY21

May YTD EST June*® FY 2019* FY 2020%* FY 2021%*
REVENUES
Liguor Sales Revenue| S 305,687,888 | S 28,000,000 | S 333,687,888 | 5 343,698,525 | S 354,009,480
Other Revenues| S 26,486,051 | S 2,500,000 | S 28,986,051 | 5 29,855,633 | S 31,049,858
Total Revenues| $ 332,173,939 (§ 30,500,000 | S 362,673,939 | $ 373,554,157 | $ 385,059,338
EXPENSES
Cost of Sales {1.58) | § 204,104,516 | § 18,704,000 | S 222,808,516 | $ 229,590,614 | S 236,478,333
Other Expenses| $ 7,031,283 | § 500,000 | $ 7,531,283 | S 7,907,847 | S 8,303,240
REVERSION TO State General Fund| 5 113,995,322 | § 10,500,000 | S 124,495,322 | § 126,985,228 | § 129,524,933
Ruan Freight Expenses| 5 411,642 | 5 294,400 | S 706,042 | 5 3,214,848 | 5 3,375,590
Ruan Warehouse Expenses| S 372,698 | 5 266,545 | S 639,243 | 5 2,910,671 | & 3,056,205
Toal Operting Expenses| 5 784,340 | § 560,945 | S 1,345,285 | S 6,125,519 | S 6,431,795
TOTAL Revenues| 5 332,173,939 | 5 30,500,000 | $ 362,673,939 | § 373,554,157 | § 385,059,338
TOTALExpenses| S 325,915,461 | § 30,264,945 | S 356,180,406 | $ 370,609,209 | & 380,738,300
Revenues over Expenditures| $ 6,258,478 | 5 235,055 | § 6,493,533 | 2,944,948 | S 4,321,038
REVERSION TO State General Fund| S 113,995,322 | & 10,500,000 | S 124,495,322 | S 126,985,228 | 5 129, 524,933
Funds Available to Revert| 5 120,253,800 | $ 10,735,055 | $ 130,988,855 | § 129,930,177 | § 133,845,971
REC Estimate| S 119,100,000 | § 119,100,000 | $ 119,100,000 | S 121,000,000 | $ 122,000,000




lowa ABD
Frid Profit and Lozs Smtement
Juby 1, 2018 through May 3E, 2010

Tvlzy Mlay o, FY13 B ws FY18 YT ¥TD Fei%ws. PYi8 it vs, FY1E
P 2015 FY 2018 = Che. fArauat Chg, P HHA Fr 201K # Che. Ameaunt Che,
Liguar Sales Rewanue 3I,080,524 29,545, 367 T.36% 2425,163 205,687,22E 206,148,098 B.&35 15,538, 70{
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Toti Cost of Sles 15,780,342 18,182,652 e % 1,587,680 192,867,155 131,798,734 E.0D% L1,06%.015
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Warste ke Administratar 24,355 EERCHE] S2EEI [, D) GE7,E212 a70,167 20685 L1T.ERS
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General and Adminitrathme Expense Totl L1356 225,044 3378 75.2H 3124535 3,273,821 -hEE% [144,298)
Incame from Operatlans 5,700 576 10,062,902 -33 6% [3 283,.336) 57,355,157 90,534,633 TIE% 7010494
ther Reerioes:
Skt £35e Fae 117 .EAC 147,718 LN (12 BRE) 2Rt 1,414,235 -I.B0% [28, L35,
Battle Deposit,Surcha rga ) Iyapsi 9% 377 2967011 222,383 =1 8L T8
Reryding 2514 L719 1. 30% 1,203 25,712 13,255 SE.TTH 7,455
Fual gid Lease Reimburiernirt . - Bl b 1S - E2.73aC fl,2d% L2E% 1,384
(rher Rewangs & Asimbr rsemerts 2,635 1,625 [l 4 1021 -100,0008 -
wing Tax and Licerse Fess 2,083 I7s 1,120, 78g +], 5 - ALBEr A3 3%,665,00L DB 198,522
Tzl Other Bevanues 2,529,153 2,543, EEq ~0.58% {14,732) 311,345 15,885,111 1.65% 426,924
Crher Expenses
Bortle Depogit Fre 49,458 E2831 -4,38% [3.372) il 3E2 217,553 -E.05%% [LL252)
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2019 Legislative Session Final Update

June 25, 2019

The Legislative Session Final Update is a recap of action taken by the 88th General Assembly in 2019 relating to
the Alcohalic Beverages Division and lowa Code Chapter 123. No less than 40 bills, study bills, and resolutions on
a wide range of alcohol-related topics related to alcohol policy were introduced during the 2019 legislative
session, including Senate File 618, the Alcoholic Beverages Division's technical bill. Ultimately, six bills made it
through the legislative process and to the governor's desk.

Many of the bills related to the restoration of rights of certain convicted persons and beverage container control,
along with the nine bills listed at the end of this report, have been referred back to committee. These bills may be
reassigned in the opening days of the 2020 legislative session for further consideration.

2019 LEGISLATION - Passed

SENATE FILE 618 — ALCOHOLIC BEVERAGES DIVISION BILL

Senate File 618 concerns alcoholic beverage control and matters under the purview of the Alcoholic Beveragﬂs'
Division of the Department of Commerce. Presented in two divisions, the bill makes technical and policy changes
to lowa's alcohol laws which allow lowans to conduct business with state government in a more efficient
manner and create opportunities for improved commerce, all the while ensuring that the health and safety of
lowans is protected. Signed by the Governor on May 10, 2018, Division | effective date is July 1, 2019; Division I
is effective upon enactment,

Division | = Alcoholic Beverage Control

fMakes technical changes to lowa Code Chapter 123 to eliminate language that is unclear, inaccurate, or
redundant; establish wording that accurately reflects the Division's practices; create uniform use of defined
terms; and establish a process for obtaining a Wine Direct Shipper Permit/Alcohol Carrier Permit that is
consistent with other licenses and permits.

*  Amends lowa Code §123.3 Definitions.

0 Removes the percentage of alcohaol by weight measurement from the definitions for “alcoholic liquor”,
"heer”, "high alcoholic content beer”, and “wine.” The definition for
0 “wine” is further amended to provide for percentage of alcohal by volume.

“Application” is amended by adding certificate.

0 “Licensed premises or premises” is amended by striking areas susceptible of precise description

satisfactory to the administrator from what may constitute a single licensed premises.

“Person” is amended to include limited liability companies or other similar legal entities.

Defines "Completed application.”

0 Defines "Mixed drink or cocktail” and “private place.” Both terms are currently defined only in the
Division's administrative rules.
0 Defines “Native brewery.”

* Authorizes the Division to adopt rules for the recovery of operational costs arising from the failure of
licensees ar permittees to remain in compliance with the law.

s Establishes uniform language in lowa Code §123.23(4) to describe the types of action that may be taken
against a certificate of compliance holder when a violation of lowa Code chapter 123 or the rules of the
Division has occurred. Violations constitute grounds for the imposition of a civil penalty, suspension, or
revocation. Conforming changes are made throughout the chapter.

]

s [ e
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«  Clarifies in lowa Code §123.32 when the local 2uthoriies and the Division take action to approve or deny
& new or renewal application, based on the type of Bcense, permit, or certificate of compliance.

s Designates that records collected by the Division from licensees or permittees In conjunction with
investigations, inspections, and audits [Ex: financial records, involces, receipts, ete] are confidential
hefore administrative or criminal charges are filed. The proposed change will assist the repulatar and
protect the rights of businesses it regulates.

s Clarifigs in lows Code §123.39 the times when the local authorities and the Division may suspend, revake,
or impose a civil penalty, based on the type of license, permit, or certificate of compliance.

»  Reguires hguor, wine, and beer manufacturers to share with the Division the recards they are required to
subimelt te the Alcohol and Tobacco Tax and Trade Buraau of the United States Department of the Treasury
(TTB). This ensures that the Division has the information it needs to validate taxes owed to the state.
Reciprocal language for class “A" native dlstifled splrits license holders was passed in 2017,

*  (lariftes when beer and wine gallonage tax is not owed.

*  Moves the wine carrier permit from lowa Code §123.187 to new lowa Code §323.188, (This permit is
obtained by common carriers, sich as FedEx and UPS)

s Makes the wine carrier permit renewzbla,

Division 1 — Alcaholic Beverage Deliveries

Riakes pabicy changes to lowa Code § 123,464, which pertains to the delivery of alcoholic heverages by retallers,
to allow a retaller to dellver alcoholic beverages that have been purchased by a customer to another licensed
premizes owned by the retaller for the customer to pick up at a later time.  The kil also aBows orders for
debliveries ta be accepted online aulslde the holrs of sale.

»  Allows a retailer to deliver alcohelic beverages to ancther licensed premises with identical ownership at a
cistomer's request so that it can be picked up at a kater time by the same costomer.

» {larifies that payment is 1o be received by the licensee or permittes at the time a customer places an
arder for alcaholic beverages.

#* Authorizes a retailer licensee or permitiee to accept orders for delivery online between the haurs of 2:00
a.m.— 6:00 a.m. Menday thraugh Saturday and on Sunday between the haurs of 2:00 a.m. = §:00 a.m.

» (Clarifies that alcoholic beverages that are not pleked up by a customer most be reterned to the store
where the order was placed and fulfilled.

SEMATE FILE 230 ~ TGPPLING GOLIATH

Senate FHe 230 allows native brewers and native distilled spirits manufacturers to produce hoth lypes of
atcohalic beverages and obtain the associated retail licenses/permits. The bill alse allows native brewers and
native wine manufacturers to produce both types of alcoholic beverages and obtain the associated retail
licenses/permits. Signed by the Gavernor on May 21, 2002, Effective July 1, 2015,

SENATE FILE 323 — CANNED COCKTAILS
Senate File 323 creates a new category of lower praof alceholic heverages — conned cocktails — and establishes a
new distribution channel for products in this category. '

A canned cocktaill is defined as a mixed drink or cocktail that is premixed and packaged i a metal can that
contains more than £25% alechal by volume [ABY) but not more than 15% ABY [same ABY range as high
alcoholic content beer).
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Froducts that fall into the canned cocktail category are treated in the same manner as beer products, meaning
they are imparted into the state of lowa by the holders of 3 brewer's certificate of compliance, distributed by
holders of a class "A" heer permit {bear wholesalers}, and taxed as beer when sold at wholesale. These products
may be manufactered in the state of lowa by native breweries and brewpubs.

Canned cocktalls can be sold by retailers authorized to sell andfor serve beer. Likewise, products in this categary
may be consumed on licensed premises authorizing the on-premises consumption of beer, unlicensed premises,
nublic places (except @ public street or highwayl, of in a persor’s home or other private accommodation,

The bHl alsa makes conforming changes to lowa Cade Chapter 1234 - Beer Brewers and Wholesalers, Signed by
the Governor on fdoy 10, 2019, Effective upan enectment,

+  Amends lowa Code §123.3 by adding definitions for “canned cocktailf and “mixed drink or cocktail” and
vy amending the existing definition for “alcoholic liquar.”

a  Mew lowa Code §123.126A establishes that all provision of lowa Code chapter 123 that apply to beer
shall also appby to canned cocktails,

*  [Mew lowa Code §1234.13 eslablishes thal ail proviston of lowa Code chapter 1234 that apply to brewers
and wholesalers af beer shall also apply to manufacturers and wholesalers of canned cocktails,

SEMATE FILE 589 — EXPUNSEMENT

Senate File 589 strikes a provision in fowa Code § 323,46 relating to the edpungement of a conviction for public
intoxication allowing for the expungzerment of g local ardinance violation that arase oul of the same Lransaclion ar
occurrence of a conviction under lowa Code § 123,46, Signed by the Governor on May 16, 2019, Effective July 1,
20114,

HOUSE HLE 679 - CODE ERITOR BiLL
House File 679 makes non-substantive changes to lowa Code Chapter 123, Signed by the Governar an Moy 1,
2015, Effective fufy 1, 2014,

« Adds and changes language in towa Code § 12338 to reference the estate of @ deceased licensee or
permittee in this provision describing liguor control licenses, wine permits, or beer permits as personal
privileges, but providing for operation of a business under the license or permit of a deceased license or
npermit holder by an executor or administrator of the estate for a limited period of time.

+ [liminates absolete language lowa Code & 123.91 referring to the laws in effect prior to the enactment of
1931 lowa Acts, chapter 42, section 1, and adds language excepting provisions in which alternative
penalties are specified, in this provision establishing the penaliies applicable to persons committing
second or subsequent offonses.

s Redrafls lowa Code § 13389 1o articulate the elements of offenses which are punishable as simple
mizdemeanors,

« Amends lows Code § 123,107 by striking the weord “But” from fanguage that does not appear to state an
exception and updates archaic langeage and punctuation in this provision relating to the contents of
indictments or information charging violations.

HOLUSE FILE 662 — TIED HOUSE REFORM
Howse File 668 makes substantive changes to lowa Cade § 123,45 related ta tied house and the three-tier system.
Sfgned by the Goverpar on March 21, 2019, Effective fuly 1, 2019,
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s Allows 3 maaufacturer or wholesaler to kave an inlerest in a retalfer provided the retziler does not sell
the manufacturer's or wholesater's product.

* Creates an exception to allow a person engaged in the business of manufacturing wine that is not native
wine to sell that parson’s wine products at their principal office by obtaining a special elass *C" Bgquar
contrab license and a class "B” wine permit. Another retail icensee or permittee aperating at the principal
office of & person engaged i the business of manufacturing wine that is not native wine would alsa be
able to sell that persan’s wine.

*  Alows cross-\ier ownership through investments provided the majority of investments in a person's
pottfalio are not in busiresses that manufacture, bottle, whaolesale, or selt at retail alcoholic heverages.

s Allows for cross-tier employment pravided the employvee 1s not an officer, owner, director, or in a position
to exercise any contral or inflrence over the types of sales or the purchasing of alcoholic boverages in
either position of employment.

* Limits the ahifity for a native hrewery to sefl at wholesale no more than 30,000 barrels of beer on an
annual basis to retaflers autharized to sell beer i lowa.
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2019 LEGISLATION — No Action Taken

June 25, 2019

BILL¥ | WORKING TITLE EXPLANATION COMMITTEE
S5F277 | Abill for an act relating to manufacturers Would allow the holder of a class "A" native distilled State Government
of alcoholic beverages. spirits license, a class "C" native distilled spirits liguor
control license, a class "A" wine permit, a class "C" native
wine parmit, or a wine direct shipper parmit to also hold
a manufacturer's license,
S5F310 | A bill for an act providing limited immunity | Persons under 21 would not be charged or prosecuted Judiciary
from certaln eriminal offenses and for public intoxication, possession of alcohal under the
prohibiting certain disciplinary sanctions legal age, use of a driver's license by an underage person
for persons under twenty-one years of age | to obtain alcohol, or possession of an open container in a
who report, seek, or require emergency motor vehicle, if the person in good faith sought
assistance for aleohol overdoses or emergency assislance for the parson or another parson
protection from certain crimes, and due to an alcohol overdose or because the person or
madifying penalties. other person is a victim of assault, sexual abuse, or
human trafficking. -
SFa69 | Ahill for an act relating to marijuana, Legalizes recreational marijuana in the state of lowa and Judiciary
including the manufacture, delivery, and charges ABD with the licensure and regulation of the
possession of marljuana, and the licensure | industry.
of retail marijuana, providing fees,
including excise taxes, establishing a trust
fund, and including penalties.
SF496 | A bill for an act providing for Any money left over from what ABD needs to purchase Appropriations
appropriations from the beer and liquor ligquor ar to remit to local authorities would be
control fund to the lowa department of transfarred from the Liguor Control Trust Fund to the
public health for substance abuse General Fund and then ta IDPH for substance abuse
treatrment and prevantion programs. Programs.
HSB58 | A bill for an act concerning the authority of | Would allow a native winery to hold up to two class "C" State Government
a native wine manufacturer to sell nathve native wine permits not connected to the manufacturing
wine for on-premises consumption. facility.
H5B148 [A bill for an act concerning the sale of Would allow a native winery holding a class "C" native State Government
alcoholic Hguor by native winerias. wina permit to purchase alcohalic liquor from a class "E"
liquor contral licensse for sale at retail,
HF401 | A bill for an act relating to manufacturers of | Would allow the holder of a class "A" native distilled spirits | Commerce
aleoholic beveragas. license, a class "C" native distilled spirits liquor control
license, a class "A" wine permit, a class "C" native wine
permit, or a wine direct shipper permit to also hold a
manufacturer's licansa,
HF519 [ A bill for an act providing for an increase in - | Would increase in the barrel tax on beer from 55.89 per [ Commerce
the barrel tax on bear, and making barrel to 522,63 per barrel, and appropriata a portion of
appropriations. Lhe revanue derived from the barrel tax for substance
abuse and prevention programs.
HE572 A blll for an act authorizing manufacturers | Would allow brewpubs to self-distribute up to 100 barrels | Commerce
of beer in this state to sell beer to retall beer | of bear they manufacture per year,
permit and liguor control license holders,




ALCOHOLIC Kim Reynolds  Governor of lowa

BEVERAGES Adam Gregg  Lieutenant Govemor
DIVISION

Slale of lowa Stephen Larson  Administrator

MEMORANDUM

To: The lowa Alcoholic Beverages Commission

From: Micole Scebold, Products Manager

Date: June 17, 2019

Re: Listing Appeal — Heroes Vodka — Statement of Case

On April 17, 2019, RS Lipman Company LLC {Supplier) submitted a listing request to the lowa
Alcoholic Beverages Division (ABD) for Heroes Vodka (Attachment A). The product is an 80-
proof American Vodka. The listing request was for 750mL and 1.75L sizes with a wholesale price
of $9.99/bottle and $15.00/bottle, respectively.

On April 22, 2019, ABD Products Manager Nicole Scebold sent a letter to the Supplier denying
the listing request (Attachment B). The reason for denial was oversaturation of the product
category, size, and price point, with a negative overall category trend for American Vodka.

On April 30, 2019, the Supplier appealed the listing denial to ABD Administrator Stephen Larson
(Attachment C). On May 13, 2018, the Adminstrator's designee, Stephanie Strauss, sent a letter
to the Supplier affirming Ms. Scebold's denial of the listing request (Attachment D).

Also on May 13, 2019, Ms. Scebold held a conference call with the Supplier to inform them that
Heroes Vodka could be listed as a 90-day temporary item or could be used to fulfill special orders
from class "E" licensees. On May 14, 2019, the Supplier entered Heroes Vodka for a 90-day
temporary listing (Attachment E). On May 16, 2019, Ms. Scebold sent a letter to the Supplier
approving the temporary listing request (Attachment F).

On May 20, 2019, the Supplier appealed the Administrator's denial of the permanent listing
(Attachment G).

Pursuant to the ABD listing manual, this matter now comes before the Commission to determing,
at its discretion, whether to hear the Supplier's appeal. If the Commission chooses to hear the
appeal, it will be heard at the next scheduled Commission meeting or in a special meeting called
by the Commission Chair, the Administrator, or at least three members of the Commission. If the
Commission chooses not to hear the appeal, the Administrator's decision is affirmed and no
further action may be taken by the Supplier.

1816 SE Hulsizer Road, Ankeny, lowa 50021-2841 PH 868.lowaABD or 515.281.7400 https:/fabd.iowa.gov
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Praoduct Quotation Submissions: lowa AGD

Attachment A

c‘ Products

Froduct Quate Details
back to quates
Cuote #11633

Quate Type: Mew Product
Status: Rejected

Date submltted:
* Dt effective;

* MABCA code:

04177289
0G/01/2019

38354

Line extenslon: |

** Codae extended:
Submitted by:
Vendor name:

* Product name;

*verbose description:
This shonld deseribe the prodic fo the customers,

* Listing type:

* pvailabillty:

++ allocated cases:

* Lead Time:

* Category:

*k Class:

* Qrigin:

Age:

* Proof;

* Primary ship point (cigyl
* primary ship polnt {state):
* FOB point:

* Bottle size:

+* Bottle size (other):

* PackScase size;
Mota: Minis are “sleeves” per case ang not fnadilduol hotties

* Bottles per primary:
Mare than 1 battle per primary?

A% guantity per primary:
* Bottle deposit:
** paposit located:

Y UPC code:
12.0r 13 oigits

* 5CC code;
14 digits

* Cases por pallet:

* Cases per layer:

* Case Weight [|1'|5].‘

* Case Length (inches):
* Case Width (inches):

Lindsey Sharpe
RS Liprnan Cornpamy LLC

Heroes Vodka

Heroes Vodka was frst bottled on Vereran's Day, 11,711,711, a date that accirs only o
cenlury and cpitomices Ltha rarily of Lhis event. As the "Official Spirit of a Grateful Mi
mission of Heroas Vodka is to deliver exceptionzl taste and superor value bo comsu

honeriog Veterans and olbes American service organizations through charitable cor

Permanant
Unlimited

a

10 (Business Days)

Arnerican Vodka

Domestic
a

a0
Frankfort
Kantiicky
Ankary
#50

12

7 ¥es @ No

1
You
Product label

DEEDD4010690

100BE00401089 7

Ta

5
30,90
1310

O.HE

hitps:fadminiowaabd, comdproducts/product-quotes-all.php?method=detaila&quote_id=11633&ord_searchiexi=36354

113
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* Caze Helght (iInchesp 1150
* Pallet Weight (b=}l 7193,00

* Pallet Length (inchask 43.00

* Pallet Width [Inches):  40.00

* Pallet Height (inches): G600 (Measured froam Lhe foor)
* Bottla Length (inches): 3.0

* Bottle Width (Inches): 3,10
* Bottle Height {inches): 17,38

*Wholesale Current Cost per case (§):  79.92
Stipgller FOR eos

Calculated Wholesale cost per selling unit (8):  5.66

Whalesale prlce per selling unlt (5): 9.99

Images:

6547 o

lowa Marketing (Total $ Annuallyl:  3,000,00

National Marketing (Total § Annually)  30,000.00
lawea Sarmples (Tatal § Annually):  2,000000
TPR/Quantity Discount Plans (Total $ Annually):
Natlonal Account Commltments {Total Cases Annuallyy 300
lowa Broker:  Johneson Rrolhaers
Is this a brand naw FII'ﬂI-ﬂl.Ir_t that has never been sold or distributed?; @ Yes . 1 Mo

& st Year Case Goal: 400

hitps:fadminjowaatd, comiproductsfproduct-quates-all, php?method=delails Bquole_id=11633%ord_searchtexi=35354
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** Initial Distribution: 47
Special Order Dollar Sales: 0
For adwvertising informatlom In lowa Splirits magazine
Srovo Boyer, President
LeisureMediaia

B47-532-4044 cell
sheyer@lgisuremediadéd.com

* Shatiis: Rojected v

MNote:

Visibility 3 Misible @ Hidden
Note wsthie ro vandors?

Submit |

Back |

* = Rejudired
43 < Conditlonal

Motes
Lindsey Sharpe:  PODs from tha Walmart bageer can be provided upon request.
visible - Q412070 T0:T0am

Mlcole Scebold:  Does not mmeet lating criteda.,
wisitile - Q42222003 12:07pm el

i@ 1% laland Technolagie

hitps: Madmin.icwaabd,. comiproducts/product-quotes-all. php?method=detailsfquote_id=11633&%0ord_searchlext=36354

23



OFFICIAL
SPIRIT
OF A
GRATEFLUL
NATHIN




G117201%

Product Cuotation Submissions: lowa ABD

C‘ Froducts

Product Quote Details
back to quates
Quote #11635

Chiote Type: New Product
Stacus: Rejected

Date submitted;

* pate effective:
* MABCH codae;
Line extension:

** Code extended:
Submitted by
Vendor name:

* Product name:

*Werbose description:
This showld describe the product o the cushomars,

* Listing type:

* fvailahility:

** Allocated cases:

* Lead Time:

* Category:

4% Class:

* Origin:

Aga:

* Proof:

* Primary ship point {cityl:
* Primary ship point (state):
* FOB polnt:

* Bottla size;

** Bottle size (other):

* Pack/case slze;
Nofe: Minds pre “sleeves™ per cose and nol individual bodtles

* Bottles per primary:
More than 1 boffle per primary?

** Quantity per primary:
 Bottle deposic:
** Doposit locatod;

* UPL code:
12 ar 13 digis

* SCC coda:
14 digits

* Cases per pallet:

* Cases par layer:

* Case Welght (Ihs):

* Cage Length (inches):

* Casa Width (inches):

04T H201%

06 729

36350

o

ARAGL

Lindzay Sharpe ’

125 Lipman Company LLC

Heroes Vodka

Heroes Vodka was first bottled an Veteram's Day, 11,17.11, a date that accues only o
century and epltomizes the rarily of Lhis event. As the "Official Spirit of a Grateful M:
mission of Heroes Vodka is to deliver exceptional taste and superor value to comsin
honaring veterans and other Ainerican service arganizations theough charitable cor

Porrmaneni
Unlimited

1]

0 (Risipess Days)

American Vodka

Deeneslic
]

EQ
Frankfort
Kentucky
Ankeny
1750

Yes @ No

1
Ves
Product label

Oas004024642

0088004024642

7h
15
24.90
14,25

10.00

hitps:fadmin.iowaabd. comfproducts/product-quotes-all. php *mathod=deatails&oguote_id=1163580rd_searchtext=36356

113
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* Casa Height (inchas)
* pallet welght (lbs):

* pallet Length (inches):
* pallet Width (inches)
* pallet Helght [Inches):
* Bottle Length (inches):
* Bottle Width (inches):
* Bottle Height (Inches):

*Wholesale Current Cost per case (S)
Guppllar FOG cosr

Calculated Wholosale cost per selling wnit (5):

‘Whaolesale prica per selling unit (5):

Images:

lowa Marketing (Total § Annually):

National Marketing (Total 3 Annually)

lowea Samples (Total § Annually):

TPRMQuantlty Dlscount Plans (Total § Annually):

National Account Commitments (Total Cases Annually):

lowa Broker:

I this a brand new product that has never been sold or distributed?;
** 15t Year Case Goal:

¥ Initlal Distribution:

Speclal Order Dollar Sales:

For advertising information in lowa Spirits magazine
Steve Beyer, Presldent

Leisurehediadbn

B47-532-4044 cell

sheyer@lelsuremedlad&d.cam

* Status:

Naote:

13.00

1897.50

43,00

A0.00

000 (Measured fram the fNeadar)
443

4.43

1233

60,00

10,00

15.00

36356.1.png
3,000.00
20,000.00
2,000.00

G600

Johnson Brathers

Ic i 1| Mo
]
57
1}
Rejected -

hittpa:ifadmin lowaabd. comiproductsfproduct-guotes-all php?method=detalls&quate_d=1168358&0ord_saarchiext=36356

213
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Visibility ¢ vislble g Hidden
Noafe wisikle io vendars?

| Submit

|_. Back |

# = Faquired
=+ = Conditional

Mates

Lindsey Sharpe: POW's fram Walmart buyer can be provided upon request.
vislble - 04T 7H20T 102 3nm

Nicole Scebold:  Does not maat isting criteria.
wigible - 0222019 1206pm  ealit

@ 109 Island T.";l'_hl'{lh_gll'i

hitps:iadmin.ivwaabd comfproducts/product-quatas-all.php?method=details B&quole_jd=1162358o0rd_searchiext=36356 303
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Attachment B

ALCOHOLIC Kim Reynolds ~ Governor of lowa
gﬁ:"g?gﬁ ES Adam Gregg  Lieutenant Governor
ke ot b Stephen Larson  Administrafor

April 22, 2019

Lindsey Sharpe

RS Lipman

Via Emall

Dear Ms. Sharpe,

On behalf of the lowa Alcahollc Beverages Division, | regret to inform you that the following products will not be listed in
lowa at this time, These products can be ordered and fulfilled through the speclal order program.

CODE DESCRIPTION SIZE
36354 Heroes Vodka [0.7510)
36356 Heroes Vodka 1.7510

If you have any further questions on the products above, please contact me at Scehold@lowaABD.com,

Sincerely,

4@6& Stubsid

Nicole Scebold
Products Manager
Scebold @ owaARD, com

cC: Scott Oeltjenbruns
Stephen Larson, Administratar, ABD
Herh 5utton, Manager-Business Operations, ABD
Jodi Christensen, Product Management, ABD

1918 SE Hulsizer Road, Ankeny, lowa 50021-3841 PH 866.lowaABD or 515.281.7400 hitps:fabd iowa.gov



GBH42019 State of lowa Mail - Heroes Vodka - ABD Product Listing - Request for Appeal
Attachment C

-4 b
00} Scebold, Nicole <scebold@iowaabd.com>
e ]

Heroes Vodka - ABD Product Listing - Request for Appeal

Lindsey Sharpe <l|.sharpe@rslipman.com= Tue, Apr 30, 2019 at 11:43 AM
Tao: "larson@iowaabd com” <|larson@iowaabd comz=

Cec: " Scott Oelfjenbruns” <soeltjenbruns@johnsonbrothers.cam=, Herb Sutton <sutton@iowaabd.camz=, "Christensen, Jodi
[ABD" =christensen@iowaabd, com=, Scott Halliburton =ScottH@Sgsales.com=, Scott Gstell =s.gstell@rslipman.coms,
"Scehold, Micole" <scebold@iowaabd.com:=

Mr. Larson,
Please accept our appeal for permanent listing for Heroes Vodka 750ml & 1.75L.

Walmart is bringing in Heroes Vodka for their June resets. Initially, when we submitted the new
producl quotes in the portal, we had limited information and took a conservative approach with our
annual projected case sales. Since then, we have received pertinent sales information from the
Walmart buyer. Not only will the 750ml's be sold in (47) POD’s and 1.75L's be sold in (57) POD's but
Heroes will be also be listed in the circular and has received placement in the Patriotic Spirits
Program that will run from 06.28.19 thru 07.13.19. In addition, Heroes is also in the running for their
Made in the USA program which will provide additional exposure and shelf presence.

We would like to increase our initial annual projected 1% Year Case Goal from (300) for the 750ml’s to

(1,200). We would also like to increase our annual projected 1% Year Case Goal from (700) for the
1.75L's to (3,000).

I have also attached an email from Catherine Johnson, the Senior Buyer of Adult Beverage Spirits for
Walmart requesting permanent listing.

If there is any additional information that we can provide to assist with this appeal, please let us
know.

Thank you,

Lindsey Sharpe
R.5. Lipman Company
Sales & Compliance Coordinator

Direct Line: 615-695-5331

hitps:#mail.geegle.comimailiu/0?ik=4d 78 Jacabiview=pt&search=all&permmsagid=msg-f%3A 1632258060168 1437 31 Asimpl=mag-FH3A1 6322500601 ...
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From: Catherine Johnson <Catherine. G Johnson@walmart, com=
Sent: Wednesday, April 24, 2019 11:27 AM
To: Scott Halliburton <ScotiH@5GSales com=

Subject: RE: ABD Product Listing

We are very excited to launch the Heroes Vodka items in our stores across the country. Walmart has been
investing in American jobs and proudly supports Veteran owned companies, We strongly believe that our
customers will love this items.

In regards to placement in Towa, effective on June 3, we will have the Heroes Vodka 1.75L in 57 stores and the
Heroes Vodka 750ml in 47 stores. We have predominant placement within our sets for this brand and loaking
forward to introducing it to our Towa customers,

In regards fo replenishment, we prefer the products to have permanent placement with the state of Towa. Our
stores receive up to two deliveries per week and the permanent placement allows the orders to be filled on time
and prevent out of stocks for our customers. Under the special order program, the state has a minimum case
requirement before they will place the order and then the lead time to receive the product is alse added to the
timeline, We have experienced anywhere from 2 weeks up to 3 months before we can hit the case requirement
and have the orders filled. This process unfortunately leads to out of stocks in our stores and disappointed
customers, especially on a higher volume item such as base vodka.

Please keep me updated on the decision with the State of Towa.

Thanlks,

Catherine Johnson Senior Buyer Adult Beverage Spirits
Office 479-273-8209

Catherine.g.johnson@walmart.com

Walmart
Save money. Live better.

D noname.eml
168K

hittps:imail.google comimailfu' 0 ?ik=4d 7ié3acabfview=pidsearch=all&permmsgid=msg-Ma3A 1632258060168 143731 Esimpl=m&g-f%h3A1632 2580601,



Attachment D

EEEEHE[;—IIEGS Kim Reynalds  Governor of fows
R Adam Gregg  Lieufenant Governor
DIVISION

State of lowa Stephen Larson  Administrafor

May 13, 2015

Lindsey Sharpe
R_S Lipman
Via Email

Dear Ms. Sharpe:

This letter is in response to your April 22, 2015 request to the Administrator for further review of the lowa
Alcoholic Beverages Division's decision to deny your request for permanent listing for the following products:

CODE DESCRIPTION SIZE
36354 Heroes Vodka 0.750
36356 Heroes Vodka 1.750

On May 1, 2019, the Administrator granted your request for review. After reviewing all of the information
provided, these products fail to meet listing criteria for the American Vodka category. It was determined that the
category and price point is saturated with a negative overall category trend for the 750ml and 1.75L sizes that
were presented. Therefore, the April 22, 2019 denial is affirmed.

The Administratar's decision may he appealed to the Alcoholic Beverages Commission. Your request for appeal to
the Commission must be received in writing within 30 days of receiving this letter. The Commission has the
discretion to grant or deny requests for appeal.

If you have any further guestions on the products above, please contact me at Strauss@lowaABD.com.

Sincerely,

W oni P

Stephanie Strauss
Governmental Relations/Public Affairs
Strauss@ lowaABD.com

cc Scott Qeltjenbruns
Stephen Larson, Administrator, ABD
Herb Sutton, Manager-Business Operations, ABD
Jodi Christensen, Product Management, ABD
Micole Scebold, Products Manager, ABD

1818 SE Hulsizer Road, Ankeny, lowa 50021-3241 PH 866.lowaABD or 515.281.7400  https:abd.jowa.gov
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C‘ Products

Product Quote Details
back Lo quotes
Quate #1796

Quate Type: Mew Product
Slatus: Approved

Praduct Quotation Submissions: lowa ABD

Attachment E

Date submitted:

! Date effective:

* NABCA code;
Line extenslon:

+* Code extended:
Submitted by:
Vendor name:

* Praduct names:

* \erhose description:
Vs showld deserihe the product bo the cusiomens,

* Listing type:

* Availability:

¥ pllocated cases:

* Lead Time:

* Category:

&t Class:

* Diriging

AEE!

* Proof:

* Primary ship point (cityl:
* Primary ship point {statep
* FOB point:

* Bottle size:

¥ Bottle slze (other):

* Packfcase size:
Mate: Minis are "sleeves" per case and not indnadual hottles

* Bottles per primary:
Mare than 1 bollle per primary?

** Quantity per primary:
* Bottle deposit:
** Deposit located:

¥ UPC code:
12 or 13 digits

* 800 code;
14 digits

* Cases per pallet:

* Cases per layar:

* case Welght [Ibs):

* Case Length (inches):

© * Case Width (inches);

O 1A 2019

071N

36354

Lindzey Sharpe
RS Lipman Compariy LLC

Haroes Vodka

Heroes Vodka was first bottled on Veteran's Day, 111111, a date thar aeeurs nnly o
cenmury and epitarnizes the rarity of this evend, As the "Offidal Spirilof a Grateful Mz
mission of Heroes Viodka is to deliver exceptional taste and superior value to consul
hamoring Veterans and other American service organizations through charitable cor

Temporary
Unfimited

Q

10 {Ausiness Days)

American Vadka

Darmestic
[i]

Hiy
Frankfort
Kentucky
Ankieny
750

12

YEq a Ma

1
Yes
Product label

OBEO0401 0000

T00EE0M01 0607

0

5
30.50
13,10

088

https:fadmin.lowaabd. comfpraducts/product-quatas-all phpPmeathod=datails&gueote_id=1179680rd_searchiext=36354

113



BM472019 Praduct Quotation Submissions: lows ABD
* Case Height (inchesk  11.90
* pallet welght (Ibs): 219300

* pallet Length (inches): 48,00

* Pallet Width (inchesl: 40.00

* pallet Helght {Inches): 66,00 (Measured fram the o)
* Battle Length (inchos): 3,10

* Bortle Width {inches): 3.10

* Bottle Height (inches): 11,38

* Whaolesale Current Cost per case (£ 7202
Suppilar FOg cosr
Calculated Whaolesale enst per selling unit (55 566

Wholesale price per selling unit (% 9.9%

Images:

FEA54.2 |pE
lowee Marketing (Total § Annually):  3000,00
National Marketing (Total 5 Annually):  30,000.00
lowea Samples (Total § Annually): 2000000
TPRIQuantity Discount Plans (Total $ Annually):
National Account Commitments (Total Cases Annually): 300
lowa Broker! Johnson Arathors
1= this a brand new product that has never been sald or distributed?; & Yes . Mo

** qst Year Case Goal: 1200

hittps:ifadmin.iowaabd. comiproductsfproduct-quotes-all. php?method=dotalls&quata_id=117368&0rd_searchtexi=36354 23



&M4/2019 Froduct Quotation Submiszions: lowa ABD
** |nitial Distributlon: 47
Speclal order Dollar Sales: 0

For advertising Infarmation in lowa Spirits magazine
Steve Beyer, President

LelsureMediaZon

B4T-532-4044 cell

sheyerileisuremediaisi.com

® Status: approved

Maote:

Visibility 3 Visible & Hidden
Naote wsihle to vendors?

| Subrmit

Back

* = Requirad
** = Concilional

& 200D Dsland Teclnobogies

hitps:dfadmin.iowaabd.comiproducts/product-quates-all php?method=detalls&quala_ld=1179680rd_searchtext=36354

a3



aHif2o1s

Praoduct Qeotation Submissions: lowa ABD

% Praducts

Producl Quole Details
back to quotes
Cuote #11797

Cuate Type: Mew Product
sratus; Approved

Date submitted:
* Date affective:

* MABCA code:

USr1472019
0707172019

36356

Line extenslon: |

** Code extendoed:
Submitted by:
Vendaor name:

* Product nama;

*werbose description:
Thls shaule deserthe the produet (o the cusiomees,

* Listing type:

* pvailability:

¢ allocated cases:

* Lead Time;

* Category:

*+ Class:

* Qrigin:

Age

* Proof:

* Primary ship point (cityk
¥ primary ship polnt {statel
* FOB point;

* Bottle size:

++ Bottle slze [other): :

* Pack/case sizo;
Nate: Minis are “sleeves” per case and nat Indhaguol hotties

* Bottles per primary:
Muore than 1 bottle per primary?

1% guantity per primanye:
* Dattle deposit:
** Deposit located:

¥ UPC cade:r
T2 o 13 oimiis

*5CC code;
14 digits

* Casos por pallet:

* Cases per layer:

* Cage Welght [Ihs):

* Caso Langth {inchas):

¥ Case Width {inches):

Lindsey Sharpe
RS Llprmare Company LLC

Heroes Vodka

Heroes Vodka was first battled on Veteran's Day, 11,1111, a date thar acewrs anly o
centiry and epilomizes the rarily of Lhis cvenl, As Lthe "Officiz] Spiricof o Grateful Ms
mission of Heroes Vodka is to deliver exceptional taste and superior value to consu
Imn-::-li-:g Weterans and ather American serice arganiFalions through chsritable cor

Tamporary
Unlimited

4]

10 (Business Cays)
American Vadka
Temporary & Specialty Packages
Domestic

i

an

Frankfort
Kantucky

Ankany

1750

T e g Mo

]
Yo
P'roduct label

DEEDD40EAR42

TOOBE0A024649

75
15
24890
14.25

1000

Mips:Hadminiowazbd, comiproducts/product-guotes-all. phpYmethod=details&quote_id=11797&ord_searchtext=35356

113



aiM11/2019 Product Quatation Submissions: lowa ABD
* Caso Height (inchesk  13.00
* pallet wWeight (Ibs): 189750

* pallet Length [Inches): 48,00

* Pallot Width (inches):  40.00

* pallet Helght {inches): 70.00 (Measured lrom Lhe floor)
* Dottle Length (inches); 4,43

* Bottla Width {inches): 4.43
* Bottle Helght (inches): 1233

* Whalesale Current Cost per case ($ £0.00
Suppiler HOH cost

Calculated Whaolesale cost per selling unit ($): 10,00

Whalesale price per selling unit ($1:  15.00

Images:

36356.1.ong
lowra Marketing (Total £ Annually): 3,000,000
National Marketing [Total § Annuwally):  30,000,00
lowa Samplos (Total £ Annually):  2,000.00
TPR/Quantity Discount Plans (Total $ Annually):
Mational Account Commltments (Total Cases Annually): GO0
lowra Broker:  |ohnson Brathers
I5 this a brand new product that has never been sold or distributed?: 5 Yes 0 No
** 15t Year Case Goal; | 3000
** Initial Distribution: &7
Special Order Dollar Sales: 0

For advertlslng information in lowa Spirits magazine
Steve Bayer, President

LelsureMecdiadsn

B47-532-4044 cell

shayer@leisuremedia3isi.com

* Status: approved

Maote:

hitps:fadmin lowaabd, comipraducts/product-guotes-all. php Pmethod=detailsfaquote_ld=117978ard_searchiext=36356 i)



GH1/2018 _ Praduet Quatation Submissions: lewa ABD

Visibility () Visible & Hidden
Nore wisihle ro wendors?

Subrnit

| Back

* = Raquired
** = Condilional

& Y Islaed Technologies

hittps: dadmin,iowasbd.comiprodusts/product-quaotes-all php?method=details&quote_id=11797&ard_searchiext=36350

33



Attachment F

:JIEE E:E{; |I505 Kim Reynolds  Governor of lows
DIVISION Adam Gregg  Lisufenant Governor
Stata of lawa Stephen Larson  Administrator

May 16, 2019

Lindsey Sharpe
RS Lipman
Wia Email

Dear Ms, Sharpe,

0On behalf of the lowa Alcoholic Beverages Division, | am pleased to inform you that the following products have
been listed In lowa effective July 1, 2019.

WHOLESALE hAAKIMALINA
CODE DESCRIPTIOM SIZE PACK BOTTLE PRICE INVENTORY
36354 Heroes Vodka {90day TEMF) 0,750 12 59.99 140 cases
36356 Heroes Vodka (S0day TEMP) 1.750 [ 515.00 150 casas

Please submit a purchase order in the vendor portal for approval and to arrange a delivery appointment. All products
shipped in should include a case code label and the lowa deposit refund displayed on each bottle, Please view the
ABD Listing Manual for more information.

If you have any further questions on the products above, please contact me at Scebold @lowaARD, cam.

Sincerely,
Micole Scebold

Products Manager
Scebold@lowafBD.com

ot Scott Qeltjenbruns
Stephen Larson, Administrator, ABD
Herb Sutton, Manager-Business Operations, ABD
ladi Christensen, Product Management, ABD

1918 SE Hulsizer Road, Ankeny, lowa 50021-3941 PH 886, lowaABD or 515.281.7400  https:/abd iowa.gov



BH412019 State of lowa Mail - ABD Product Listing
Attachment G

Scebold, Nicole <scebold@iowaabd.com>

ABD Product Listing

Lindsay Sharpe <l|.sharpe@rslipman.com= Man, May 20, 2019 at 10:46 Al
Ta: "Scebold, Nicole" <scebold@iowaabd.coms, "Strauss, Stephanie” <strauss@iowaabd.com=

Ce: Seott Oeltjenbruns <soeltjenbruns@johnsonbrothers.com=, "Larson, Steve” <larson@iowaabd.com=, Herb Sutton
<sutton@iowaabd.com=, "Christensen, Jodi [ABD]" <christensen@iowaabd.com=, Scott Gstell <s.gstell@rslipman.com=

Hi Nicole,
Thank you for sending us the go-day temporary approval letter.

The Walmart buyer has requested that we proceed with filing an appeal with the Alcoholic Beverages
Commission, Please accept this email as our wrilten notice to initiate the process and let us know if
there is anything else we need to do or provide to proceed.

Thanlk you,

Lindsey Sharpe
R.5. Lipman Company
Sales & Compliance Coordinator

Direct Line: 615-6g5-5331

RS. LIPMAN COMPANY
e ® =

From: Scebold, Nicole <scebold@iowaabd,com=>
Sent: Thursday, May 16, 2019 4:26 PM
To: Lindsey Sharpe <| sharpe@rslipman.com=

[Quated text hiddan]

[Quatad text hiddan]

httpe:imail google.camimallwd #ik=4d7 i lacas&view=ptRsearch=all&permmsgid=msg-f%3A 16340664 7005061 8259 &simpl=msg-Ma3A16340664700... 1A



ALCOHOLIC
BEVERAGES

DIVISION =
Stala of lowa Stephen Larson  Adminisirator

Kim Reynolds  Governor of lowa
Adam Gregg  Liewfenant Governor

MEMORANDUM

To: The lowa Alcoholic Beverages Commission
From: Micole Scehold, Products Manager

Date: June 17, 2019

Re: Listing Appeal — SLRRRP - Statement of Case

On March 18, 2019, Slurp LLC (Supplier) submitted a permanent listing request to the lowa
Alcoholic Beverages Division (ABD) for SLRRRP (Attachment A). The product is a 50mL pre-
\\ packaged gelatin shot infused with flavored vodka. The listing request was for a 20-pack tub with
 a wholesale price of $16.01. On March 19, 2019, the Supplier submitted a second listing request

to ABD for a 3-pack of SLRRRP with a wholesale price of $3.08 (Attachment B).

On March 20, 2019, ABD Products Manager Micole Scebold sent a letter to the Supplier denying
the listing requests (Attachment C). The reason for denial was that the product and its packaging
did not meet ABD's social responsibility guidelines as outlined in the ABD listing manual.

On April 5, 2019, the Supplier appealed the listing denials to ABD Administrator Stephen Larson
(Attachment D). On May 17, 2019, the Adminstrator's designee, Stephanie Strauss, sent a letter
to the Supplier affirming Ms. Scebold's denial of the listing requests (Attachment E).

On May 28, 2019, the Supplier appealed the Administrator's denial of the listing requests
{Attachment F).

Pursuant to the ABD listing manual, this matter now comes before the Commission to determine,
at its discretion, whether to hear the Supplier's appeal. If the Commission chooses to hear the
appeal, it will be heard at the next scheduled Commission meeting or in a special meeting called
by the Commission Chair, the Administrator, or at least three members of the Commission. If the
Commission chooses not to hear the appeal, the Administrator's decision is affirmed and no
further action may be taken by the Supplier.

1918 SE Hulsizer Road, Ankeny, lowa 50021-3941 PH 865.lowaABD or 515.281.7400 https:fabd. iowa.gov



61172019

Fraduct Quatation Submissions: lowa ABD

Attachment A

% Producls

Product Quote Details
back to guates
Cuote £11494

Cuote Type: New Froduct
Status: Rejected

Date submitted:
* Date effective:
* NABCA code:
Line extension:

** Code extended;
Submiteed by:
Vendaor name:

* Product name;

* Werbose descriptlon:
This shawld deseribe the product fa the sishormers,

* Listing type:

¥ avallabiliey:

** Allocated cases:

* Lead Time:

* Category:

** Clags:

* Origin:

hga:

* Praof:

* Primary ship point {cityl:
* Primary ship point (state):
* FOB point:

* Bottle size;

** Bottle slze (ather):

* Packicase size:

Nate! Minds ave “sleeves” per oose and nol individual bottles

* Bottles per primary:
Mare thar 1 borrle pee primong?

** Quantity per primary;
* Bottle deposic:
** Depasit locatod;

*UPL code:
12 ar 1.3 digits

* SCC codo:
14 digits

* Cages per pallet:

* Casos por layer:

* Case Welght [Ibs):

* Caze Length (inches):
* Case Width (inchoes);
* Case Height (inches):

+ paller welght [lbs):

O3A82019
05012019

10075E

Edward Farley
Shurp LLC

SLRRRP

sl Mlavared Vadka packaged o [ac ik of 20 (3 liter item available o purchase)
VeganFal Froe 13% aloohol by wolume Fackaged 30 shots per tul, 6 oibs per case

lPFermanent
Unlimited

i

} (Business Liays)

Imported Cistllled Spirits Speecialiy

Import

o

2h

Long Baach
Califarnia
Arkeny

50

Yag Mo

20
Mo
Mimi-Exempt

09652228518

10796752220192

RO

10
17.00
17.50
11.50
By

136000

hitps:iadmin iowaabd, comiproductsfproduct-quaotes-all,php Pmethod=details &quote_id=11404&ord_zearchiext=100754



Gi11/2019 Product Quotation
¥ pallet Length (inches):
* Pallet Width (inches);
* pallet Height (inches):
* Bottle Length (Inches);
* Bottle Width (inches):
* gottle Height (inches):

*wholesale Current Cost per case ()
Supplier FOB cost

Calculated Wholesale cost per selling unlt ($):

Whalesale price per solling unit (£

Imagos:

lowra Marketing (Total § Annually);

Mational Marketing (Total § Annually):

lowa Samples (Total § Annually):

TPRIQuantity Discount Plans (Total $ Annually):

Mational Account Commitments (Total Cases Annually):

Tawa Broker;

I this a brand new product that has never been sold or distributed?;

Contral:

Submissions: lowa ABD
4n.00

40,00

£8.00 {Measured frarn the o)
525

E.25

HOD

54,02

10,67

16,01

SLRRRP Rctall Case

*fane conee s with Bl despley
“seaily Slath drad Sl
*d cuies e sx Zaks = 42 Hoght
-5 " 0 11° fealprint

ALCOHOL INFUSED
GELATIN

| DO7EA,3.png
35, 000,00
S0, 000,00
S0

S50

Iohnson Brothars
| Yes @ Mo

-l

-ME:

bl

-MT:

hitps:fadmin lowaabd, comipraductsipraduct-quotes-all.phpFmethod=details &quote_id=11494&ord_searchtext=100758

*Sral wing cipiey con Bt anystan

203



1172014

¥ = Haguired
& = Conrlilintial

Mloles

https ffadmmln bewazsbid corafpraductstpraduct-quotes-all php?method=dsialsdguole_id=1148430m0_searchiext=100758

Pradust Cheatafion Subnissions: jowa ARD

Bardering

4315t Year Case Gaal:
e Inltiak B3zteFliklan:
Special Grder Dollar Sales:

Fur adwertislng infosmtallon [y lowa Splrits magazine
Sty Bueaper, Prosident

Leisurektedinlon

B47-532-4044 cell

shoyonlcizuremcdiadEl,comn

+ Gtabus:

Mote:

WEILEHLy
Wiake wisthle | vendars?

Mirole $ocbold;  Twars ol rmeer skl espnisibElny geidelses.

sbla - A0 T T 1am

W
Rl
-Ur:
AlA
A
-IL:
AN
-hE:
W1

Fuli]
200

1]

Helected ¥

o7 WISHle e Fliddery
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G/11/2014

% Products

Product Quote Details
back (o quales
Quate #11500

Quate Type; Mew Product
Status: Rejected

Praduct Cuotation Submissions: lows AR

Attachment B

Dete submitted:

* Date affective:

* NABCA code:
Line ewtension:

** Codo extended;
Submiteed by:
Vendor name:

* Product name;

* Werbose description:
This showkd dacerihe the product fo the clisharmers,

* Listing type:

* avallablliy:

+* Allocated cases:

* Lead Time:

* Category:

* Clags:

* rigin:

Age:

* Proaaf:

* Primary ship point {cityl:
* Primary ship point (state):
* FOB paint:

’ * Bottle size:

& Bottle size {other):

* Packfcase size:
Node! Minis are "sleeves” per cose and not individwal hottles

% Bottles per primary!
Muare than 1 hatrle per peimarg?

** Quantity per primary:
* Bottle deposit:
** Dipposit located;

*UPC code:
13 o 13 igits

* 5CC code;

14 digits

* Cases per pallet:

* Cases por layer:

* Case Weight {lbs):

* Cage Length [Inches):
* Case Width (inchas)k
* Case Height (inches)

* pallet welght (Ibs):

031972019
OL012019

100755

bdward Farley
Shurp LLC

SLRRRP (3-50ml Stacked)

Packaged s0ml flavored Vodka. 3 In a packitube 139 alcohaol by walume VeganiFat F

Farmanant

uUnlimited

i

7 (Business Days)

Imported Distilled Splrits Spedalty
Temporary & Specially Packages
Impaort

a

20

Long Beach

Califarnia

Ankeny

50

40

W Yes 1y No

3
M
Mini-Exempl

BEOOAGH01 420

10850046001 4260

an
10
18.40
19.2%
12,35
200

147600

hitps:Madmin.iowaabd. comfproducts/product-qguotes-all. php?method=details&quole_id=1150080rd_searchtext=100757

113



BM12019 Product Quaotation Submissions: lowa ABD
* Pallet Length (inches): 4800
* pallet Width (inches); 40.00
* pallet Helght (inches): &3.00 {Measured from the floar)
* Bottlo Longth (inches): 600
* Bottle Width (inches); 2.2%
* Dottle Helght (inches):  &.00

* Wholesale Current Cost par case (£ 82,00
Suppller FOH cost

Calculated Whaolesale cost per selling unit (8 2.05
Wholesale price per selling unit (£ 3.08

Images:

1007572, png

lowa Marketing (Total $ Annually):  35,000.00
Mational Marketing {Total $ Annually):  250,000.00
lowea Samples (Total ¥ Annually); 500000
TPR/Quantity Dlscount Plans {Total $ Annually):
Mational Account Commitments (Total Cases Annually):
lowra Broker: Johnson Brothers
|5 this a hrand new product that has never been sold or distrlbuted?: & Yes ) Mo

hittps:itadmin jowaabd comiproductis/product-quates-all. php?method=detailsf&quate_id=11500&ord_searchisxt=100757



BA12019 Product Quotation Submissions: lowa ABD
** 15t Year Case Goal: 1000
*& |nitlal Distributlon: 250
Speclal Order Dollar Sales: 0
For advertising information in lowa Spirits magazine

Steve Beyer, Presldent
LefsureMediali
B47-532-4044 call

sheyerilelsuremed|adsi.com

®EEAtUS. | Rajacted  +

MNote:

Visibility 3 Wisible @ Hidden
Nare vislhile ra vendaors?

Submit

[ Back

* = Required
*k = Conditianal

Motes

Nicole Scebald:  Does not meat social responsibility puidelines,
visible - 0320720750 11:10am  edit

& Y bk Technologies

hitps:admin lowaabd com/praductsfproduct-quates-all, php?method=details&quaote_id=1150080ord_searchtext=100757






Attachment C

Kim Reynolds  Govemor of lowa
Adam Gregg  Lisufenant Governor

ALCOHOLIC
BEVERAGES

DIVISION
State of lowa Slephen Larson  Administrator

March 20, 2019
Edward Farley
Slurp LLC

Wia Email

Dear Mr. Farloy,

On behalf of the lowa Alcoholl: Beverages Division, | regret to inform you that the following products will not be listed in
lowa at this time.

CODE DESCRIFTION SIZE
100757 Slrrrp (3-50ml Stacked) 0.150
100758 Slrrrp (20-50ml Tub) 1.006

If you have any further guestions on the products above, please contact me at Scebold @ owaABD.com.

Sincorely,

/[m Stebsld

Micole Scebold
Products Manager
Seebold@lowaABD.com

CC: Scott Oeltjenbruns
Stephen Larson, Administrator, ABD
Herb Sutton, Manager-Business Operations, ABD
lodi Christensen, Product Management, ABD

1918 5E Hulsizer Road, Ankeny, lowa 50021-3841 PH 866.lowaABD or 515.281.7400 https:/fabd jowa.gov



1172019 State of lowa Mail - SLERRP Follow Up
Attachment D

Scebold, Nicole <scebold@iowaabd.com>

SLRRRP Follow Up

Larson, Steve <|larson@iowaabd.com= Sat, Aprg, 2019 at 7:42 AM
To: "Ackersan, Tyler [ABD]" <ackerson@iowaabd. com=, "Bertram, Leisa [ABD]" <bertram@iowaabd.com=, "Carpenter, Erin"
<verduyn@iowaabd.com=, Herb Suttan <sutton@iowaabd com=, Jodi Christensen <christensen@iowaabd.com=>, Joshua
Happe <happe@iowaabd com=, "Micole [ABD] Hartman" <sceboldi@iowaabd.com=, "Strauss, Stephanig”
<straussi@iowaabd.com=

See below
Stephanie will lead this next stage

------- -- Forwarded message --—-----

From: Stephen Houck =shouck@slrrrp.com=
Date: Fri, Apr 5, 2019 at 4:30 P

Subject: Fwd: SLRRRP Follow Up

Ta: <Larson@iowaabd.com=

Hello Mr. Larson,
We would like to Appeal the ABD decision not to allow Distribution of SLRRRP in lowa.

| have had some time to review the document. In reviewing the document, | have not found any line
discussing "Packaging" nor anything stating an issues with "Alcohol Infused Gelatin."

With Half of our team coming fram warking in the beer industry we are very well versed in the DISCUS code
and we have followed its guide lined with relation to building our brand and advertising campaign.

| have attached a letter that addresses the specific issues that may be in question. If you would like any
further documentation please let me know and we will be happy to provide it to you.

Thank you for your time and consideration

Thanks in Advance,

Stephen Houck

Chief Executive Officer | SLRRRP
303.886,8525

www.slrrp.com

Stephen Larson | Administrator
lowa Alcoholic Beverages Division « 1918 SE Hulsizer Road » Ankeny + lowa = 50021
[p] 515.281.7402 = [1] 5152817375  [¢] larson @ iowaabd.com

hittpa:iimail.google. comimailiu/07ik=4d Ti83aca S8view=ptasearch=all&parmmagid=msg-MIA 1630058580252 20357 28&simpl=msg-F3A1 6300685802 ..



To Whom it may Concern,

| would like to Introduce myself, my name is Stephen Taft Houck Jr. | am the CEO of SLRRRP
alcohol infused gelatin shots. | am a father to 3 beautiful little girls; Kalayeh (8), Taft (5), &
Jaelah (2), | am a Columbine survivor and founder of a survivor's charity (the Rebels Project). |
have grown up in the alcohol industry (my mother worked at Coors Brewery for 33 years) and |
have spent my professional career in the business (204 years). | am a business professional. |
am part of my community and | understand the issues and concerns around alcohal.

| am an entrepreneur, | left my job to come and work with my partners to start a brand that is
first and foremost responsible. We have spent two and half years in the development and sells
of SLRRRP. Coming from an alcohal background one of the largest considerations we took was
how will we be viewed by the public and who is our demographic?

We are a fun brand, my partners and | left very corporate jobs to take a risk starting our own
company. One of the other key driving factors in SLRRRP is Fun. With responsibility being or key
factor in the business we also decided that we wanted to have fun while doing this. We love or
packaging and colors. We have tested it across all our demographics. With 82% of our potential
business (according to IBIS Data research) are between the ages of 25-64. This is who we have
geared our marketing toward.

As a gelatin Shot company we did our research on previous companies that have come and
gone in this foot print. We take underage drinking very seriously as an organization. TTB has
very strict requirements for its packaging but we felt that it was very important that we not just
meet their expectations but exceed them. We created 21+ badging for all of our SLRRRP Jars as
well as the “SLRRRP Responsibly,” lcon. We have even included the “Not for Kids,” phrase an
the jar as well as the tap on the shot cup. | believe that it is also important to point out that we
are only 13% ABVY per 50ML shot. Most shots are 35-45% alcohol, making us approx. 1/3 the
alcohol per shot.

Responsibility attributes of SLRRRP:

e 13% ABV per 50ML serving — most shots this size (Vodka, Whisky, Rum, or Tequila) are
35-40% ABY — this makes us 1/3 of the alcohol of the standard “shot.” — Front Label

o 3 SLRRRP s_hr_:{j_:f: rulr “shot.”
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# “SLRRRP Responsibly” all of our Jars and display hoxes feature the tagline SLRRRF
responsibly. — Back label

0 t- . - d
s “You Must Be 21+ to SLRRRP" — Front Label

Q
" SecondawPackaging-”NotfoKids” fié S

s Primary Packaging — “Not for Kids"
o All individual shots are sealed — we believe that this is a HUGE benefit to the

public knowing that the alcohol has not been tampered with (Mo foreign

materials in the cups).




All SLRRRP Jars are sealed.
&) Tfs hels to reuc thft on an individual basis.

Sl et
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Social Media and marketing:
o Our Marketing Campaign features "Blanche,” a 70 something year old who
enjoys having a good time responsibly.
= Social media (Instagram & Facebook) we feature hashtags of
#SLRRRPRESPOMNSIBILY and #21TOSLRRRP on all of our posts (please feel
free to review: Instagram @slrrrp, facebook.com/slrrrp)
= All of the people in our posts are 25 or older
= Qurweb page has age verification to enter
Our Team and Professional Back Ground:
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We appreciate that this industry is very heavily regulated and for good reason. We have been
fortunate enough to be partnered with an amazing distribution network in the Midwest with
the Johnson Brothers team. We know that they take this issue very seriously as well.

We also believe that the precautions taken by on and off premise retailers to ID and monitor
that the law is being up held is extremely important as well.

Please let us know what else we can do to help go above and beyond to help the State Alcohal
board know that this product is for people of legal drink age.

We would love to schedule a meeting and introduce the product and marketing deck to you in
person and answer any and all questions or concerns.

Thank you for your time and consideration,

ﬁ@&@uﬁ

Stephen Houck
Chief Executive Officer
303-886-8525




Attachment E

EEEEH Eéécs Kim Reynolds  Governor of lowa
Adam Gregg  Lisutenant Governor

DIVISION

State of lowa Stephen Larson  Administrator

May 17, 2019

Stephen Houck
Chief Executive Officer/SLRRP
Via Email

mir. Houck:

This letter is in response to your request to the Administrator for further review of the lowa Alcoholic Beverages
Division's (ABD) decision on March 20, 2019 to deny your request for permanent listing for the following products:

CODE DESCRIFTION SIZE
100757 Slrrep [3-50m| Stacked) 0.150
100758 Slrerrp {20-50m Tub) 1.000

On April &, 2019, the Administrator granted your request for review. Aller reviewing all of the information
provided, it is deemed this product does nol meel the social responsibility guidelines ABD follows, specifically due
Lo the packaging and product itself (alcohol infused gelatin). Therefore, the March 20, 2019 denial is affirmed,

The Administrator's decision may be appealed Lo the Alcoholic Beverages Commission. Your request for appeal to
the Commission must be recelved in writing within 30 days of receiving this letter. The Commission has the
discretion to grant or deny requests for appeal.

If you have any further questions on the products above, please contact me at Strauss@lowaABD.com.

Sincerely,

ho

Stephanie Strauss
Administrator’s Designen

CC: Scott Oeltjienbruns
Stephen Larson, Administrator, ABD
Herb Sutton, Manager-Business Operations, ABD
lodi Christensen, Product Management, ABD
MNicole Scebold, Products Manager, ABD

1918 5E Hulsizer Road, Ankany, lowa 50021-3941 PH 866.lowaABD or 515.281.7400 hitps:/fabd iowa.gov



GM1/2018 State of lowa Mail - Pwd: SLERRP - Appeal Decision
Attachment F

L ]
Tas—ront
lowafhw P Scebold, Nicole <scebold@iowaabd.com>

——

Fwd: SLRRRP - Appeal Decision

Strauss, Stephanie <strauss@iowaabd com= Tue, May 28, 2019 at 4:22 PM
To: "Larson, Steve" <larson@iowaabd.com=, "Ackersan, Tyler [ABD]" <ackerson@iowaabd.com=, Erin Carpenter
<warduyn@iowaabd.com=, "Scebold, Nicole" <scebold@iowaabd.com=

And we have another appeal...

stephanie strauss | government relations
lowa Alcoholic Beverages Division » 1918 SE Hulsizer Road « Ankeny « lowa « 50021
[p] 5152817432 = ] 515.281.1375 » [¢] strauss@iowaabd.com « https://abd.iowa.gov

Flaase be advisad that any apinions expressed in this emall ane informal and ar only applicable fo the factual situation referenced and to the
stafutesiulasfragulations in existence at the time of issuance.  The informafion provided is maant only as guidance and showla nat be considerad lagal advice
or a substitute for legal caunsel, The Division could fake & canfrary position in the fulura fo that sfated in this email. Any aral or wrilten opinion by Division
parsonnsl nof pursuant fa a Petition for Declaratory Order undsr 185 IAC Chapfer 3 is nat hinding upon the Division. In any contested case thal may arnise
alleging a wviolafion, the burden of demanstrating compliance with the law rests an fhe license ar permit halder, pursuant fo 18516 106

-------- Forwarded message -—-----—

From: Stephen Houck <shouck@slrrrp.com=>

Date: Tue, May 28, 2019 at 4:21 PM

Subject: Re: SLERRP - Appeal Decision

To: Strauss, Stephanie <strauss@iowaabd.com=

Ce: Edward Farley <efarley@slrrp.com=, Matt Vernon <mvernon@sirrrp.com=

Hella Stephanie,

Thanks far the reply, We would like to officially appeal the decision. Please let me know if you nead anything for farmal
than this email or if there is another form we need to fill aut or anyone else we need to include in this appeal process,

Thanks in advance,

[Cuated Lexl hiddon]

Stephen Houck

Chief Executive Officer | SLRRRP
303.886.8525

www.slrrp.com

https:imail. google. comimailiuidik=4d7B3acab Bview=pidsearch=all&permmsgid=mag-Me3A1 63481 20082067 1 7080 &simpl=msg-%3A163481 23862, 1A



